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Producers  88  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  28th  Day  of  July,  2008,  by  and  between  Reed  McGonagill  and  wife,  Dottie  McGonagill  as  Lessor  (whether  one  or 
more),  whose  mailing  address  is  5424  North  crest  Road,  Fort  Worth,  TX  76107,  and  FOUR  SEVENS  ENERGY  CO..  LLC.  201  Main  Street.  Suite  1455.  Fort 
Worth  Texas  76102,  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the 
completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following 
described  land,  hereinafter  called  leased  premises: 

See  Attached  Exhibit  WA"  for  Property  Description 

in  the  county  of  TARRANT,  State  of  TEXAS,  containing  .3080  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non 
hydrocarbon  substances  produced  m  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium  carbon  dioxide 
and  otter  commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or 
parcels  of  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned 
cash  bonus,  Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered 
or  less6  PUfP0Se    determ"ime  the  am°um  0f  any  shuMn  r°ya,ties  hereun<ter,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more 

2.  This  lease  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  Three  ft)  years  from  the  date  hereof,  and  for  as  long  thereafter 
as  oi  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise 
maintained  in  effect  pursuant  to  the  provisions  hereof. 

^°yftieS  °"  0U*  ^  ^  f0tb-r  substances  Produced  311(1  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
Lessee  s  separator  facihties,  the  royalty  shall  be  Twenty-five  Percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  lisor  at  the 
§3  2  0r  l?  Y  * credlt  at  ,he  011  Purchaser  s  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 
^wellhead  marke  price  then  preva.ling  m  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearit  field  in  which  there  is  such  a 
S^^^fi^ltaJ^i-1^^^^  s™-"-'  and  gravity;  (b)  for  gas  (including  casing  head  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be 
"SSf^  of  the  proceeds  rea  ized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other 
excise  taxes  and  the  costs  mcurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the 

^^^^£^^S°^T  ^  «  ■iDg  d  market  PriCC  ^  f°F  ProdUCti°n  °f  SimiUr  <*mXit*  m  me  Same  field  <or  if  there  is  "0  such  price 

i™c^^in?d^?^  m  v  w  ^  fieU  m  Wh'Ch  to  'S  SUCh  3  Prevai'ing  pHce)  purSUant  t0  «»nP«»Me  P^hase  contracts  entered  into  on  the  same 
w^  nn  ZZt*  "F  ■    ,  ™  *o««"ences  its  purchases  hereunder,  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more 

Z  Lv     !Tl  PrimT  °f  'andS  P  ,°led  thereWith  are  CapaWe  °f  dther  Producing  oil  or  &s  or  other  sah^<™  covered  hereby  in  paying  quantities  or  such  wel 
to^dS^t,0I,'      SUCVWell/r         ^  Gither  ShUl-in  01  prodUCti°n  ,herefr0m  is  "0t  being  sold  ^  Lessee,  such  weH  or  wen  Thai 
fo^^^n  SSL       P  t  t    S  Jt^  qUaTeS  f°r  thE  pUrp°Se  °f  maimaininS  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut- 
£  ™T  t  T  ?■        ^  LeSSeC'  **"  LeSMe  Sha11  Pay  ShUt-in  ™yalty  »f^eDtv-five  dollars  per  acre  then  covered  by  this  lease  such  payment  to 

thVefd  o iTS  hTlI  m   »  d£P°Sn0Ty  dtgnated  bd0W'  00  01  bef°re  ^  -d^said9^ay  period  and  thereafter  on  or  before  ach  anrJverT^  of 

wi^to^n  P  f  *  ^  I"  ^  llT  ShUt"n  °r  pr0dUCti0D  therefr0m  iS  n0t  being  sold  b*  Le^e;  provided  that  if  this  lease  is  otherwise  being 
bTdue  until  L        S  i  ?        h"  "J???  S°'d  W  1X5566  fr°m  an°ther  We"  °r  Wdls  0n  me  leased  Premises  or  lands  P°oled  therewith'  «">  shut-in  royalty  shaU 

<*  ™  ^  ™™  *  ™*       Shut-in  royahy  shaH  lessee 

be  LL^slto^Z^Pafme,ltS  UndCr  ^ leaSC  ^"Jff  Pai<l0r  te"dered  t0  LesSOr  or  t0  Lessor's  credit  ia  at  lessor^  address^™  or  its  successors,  which  shall 
L  hv Tft    7    T  g  T8  Paynien(S  fegaTdleSS  °f  ChangeS  in  the  °™hip  ^  said  land.  All  payments  or  tenders  may  be  made  in  currency  or  by  check 

l^^^JST^TT  ^  01 10  ^  deP0Sit0,1?  ?  deP°Sit  ^  ^  US  Mai'S  in  3  s^  -ve.ope  addressed  to  the  depository  JS£  Lesso at 

refuse  0  accept  llZ^^ZttJT^U  IT*  '7?  Sh°U'd  ,iquidate  °T  be  SUCCecded  ^  "»fter  inst''tuti'>n-  or  for  ^  ™™  or 

revive  P^nte  hereunder'  Le«or  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to 

leased  P^es'orTn^^^^^  3"  rT  ^T*        u  ^  ^  "             of  Produci"S  in                      (hereinafter  called  "dry  hole")  on  the 

SSiS^^nt^i^          S'  -fa"  Production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit 

KTa3SS  relinT3  if  T  ^  6  "  *'  aCt'°n  ?f  ™?  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force 

^Sc^S^TT       7  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or 

cessa  on  ot  all  product.on.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  eneased 

f  s  \T™ 01  restore  production  therefrom' this  lease  sha» remain  in  ^  »  taJTi 

LbslcL  covered  ZZ  Z Tl  T     A  °f         than  90  COnsecut,ve  ^        if  «V  »<*  operations  result  in  the  production  of  oil  or  gas  or  other 

™S  f     a  y'     °Qg  thereafter  as  there  ,s  Production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith  After  completion  of  a  well 

T'T  W°U'd  dn"  "nder  thf  'Te  °r  S,milar  c,rcumstanoes  to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the 
eased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  leased  premises  from  uncompensated  drainage  by  any  Jell  or  welblS  on  S  ?S  n?B«£d 
therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein  P 

denut  iT.6  ShaU,^ right  nUt "?  ^  0bligation  t0  *"*  ^  0r  any  ^  onhe  ^  Premises  or  intoest  herein  with  any  other  lands  or  interests  as  to  any  or  all 

T^^^^J^Z       ?P  °u  TT  ^  Ieafed-Premir' Wh6ther  °f  HOt  Similar  P00ling  exists  ^  ^ 10  such  o'her  lands  or  interests. 

weH  or  a  tSS£  collet ion^  I It  'S  n0t,a  h0m0ntal  C°mpIeti°n  Sha"      6XCecd  80  aCreS  plus  a  maximum  acrea^  France  of  10%,  and  for  a  gas 

we  or  a  horizontal  complet.on  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  eas 

author^  or  if  r!n  ZnS.  f0Te&0mZ>A ™11„0li  wel1  and  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental 
Z  h  a^;?tiJ         ,  ^^nbfd'  ?"  We"  meanS  3  We"  ^  ar'  'mm  Sas-°"  rati0  of  less  "ia"  '00,000  cubic  feet  per  barrel  and  4s  weir  m™  wd 

^  ^tta  S       Vr  h0riZ0,lta,  comP,etion',  mean^  an  oil  well  in  which  the  horizonml  component  of  the  gross 

cZTtZ  ESS   n  1         or  equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross 

esc  bh™ 

XisSl  Z -^^^I^Z^'  r  dn"inS  °r  reW°rking  0perati0nS  °n  a  unit  which  includes  aU  or  ^  Part  of  the  leased 

caTcu laSd ^sha  I     fl^^on^hl^i^?,    *  ^  "  ^k"16  °PCratl°nS  °°  ^  '^^  Premi5eS'  eX"Pt  that  the  pr°duCtion  on  which  Lessor's  ^  is 
shall  be  that  proportton  of  the  total  umt  production  which  the  net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the 


unit,  but  only  to  the  extent  such  proportion  of  unit  production  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder 
and  Lessee  shall  have  the  recurruig  right  but  not  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after 
cornmencement  of  production,  m  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction  or  to 
conform  to  any  productive  acreage  determination  made  by  such  governmental  authority.  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration 
describing  the  revised  un.t  and  stating  the  effective  date  of  revision.  To  the  extent  any  portion  of  the  leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue 
of  such  revision,  toe  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted  accordingly.  In  the  absence  of  production  in 
paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating 
the  date  ol  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 

1  If  Lessor  owns  less  than  (he  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any 
part  of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral 
estate  in  such  part  of  the  leased  premises. 

■  J'  ei?St  °f        Lessoror  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone  and  the 

rights  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  in  Lessor's 
ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60 
days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of 
Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to 
shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above  If  at  anv 
time  two  or  more  persons  are  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  depository 
either  jointly  or  separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all 
no  'SHh.  r^fT'"6  Wlt?,respect  t0  ^  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall 

not  affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by 

Se  then  Sd^'ScT     ***  "  ™y,lltiCB  Sha"  UsSM       the  tnmsferee  in  ProPortion  t0  5*  net  interest  in  this 

Dortion  ^^^'J^^TJ^x^  time  ddiVer  t0  L,™SOr  °f  fi,e  °freC0Td  a  ****  relcase  of  ftiB  ,ease  38  t0  a  Ml  or  undivided  interest  in  all  or  any 

°!  Tt        y  ,         u  0f       YbI     201165  thereunder>  and  sha"  *«*»P°n  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the 

rnro™2ttf '  I  S566  "**T  T rdlV'ded  ,mereSt  i0  kSS  ^  a"  °f  the  area  covered  hereby-  Lessee's  obliSation  to  I**  tend*  sLt-in  royalties  shall 
be  proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder. 

10  In  exploring  for,  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized 
herewith  ,n  primary  and/or  enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  p" 
SnTotae^  tahnSSl,y  u'a  P7°„e5'.indudine  >»t  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads, 
SS^SSi^  ?    We!  S' d,SP0Sal  We"''  miCCtl°n  W6llS'  pitS'  cl6CtriC  ™d  teIePhone  Iines>  P°wer  stations-  and  other  facitities  deemed  necessary  by  Lessee  to 

f«3^fe2^^JS  Z  !  ^  7  h  LT*  T-  ^  "  ™*  °Perati°nS'  free  °f  C0St-  ^  oil>  ™te  ^  ^bstances  produced  on  the 
SSrriS'^S^S^?  Lesso  s  wel  s  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewith,  the 

Sl^J^T  ,     '  3PPly.(a  t0.the  leaS6d  premiSeS  deScribed  in  *m&'&  1  ^  notwithstanding  any  partial  release  or  other  partial 

(  0th6r  'andS  m  Wl"Ch  USS0T  n°W  °F  h3S  aUth0rity  t0  *»*  SUCh  "*hts  »  *e  vfciniry  of  the  leased  premises  or  lands 

fhan^oS  fZ7f- 1  ™  u     y         T  LCSS6e  Sha"  bUiy  te  pipeUneS  bd0W  0rd^  P'0W  dePth  on  cultivated  No  well  shall  be  located  less 

S  SZZ frh  .H    T  *     ased  premises  or  other  Iands  uscd  by  Lessee  hereuilder' without        consent>  Md  Lcssee  sba11  pay for  "»™ge 

TZt  sha 21     k°  ,     T  '"I  "Tr™*"*  D0W  0n      IeaS6d  premiseS  0r  SUCh  0ther  lands'  and  t0  ^rnmercial  timber  and  growing  crops  thereon. 

Si^  ™*  ^  —  *****  We»  *»      >—  P--  «  such  other  lands  during  the 

authorL^wLS^°nS  7?       I6'5.6'  Wh6thtr  C^SS  °r  impHcd>  ShaU  be  SUbjeCt  t0  aU  *PPM**te  laws.  "les,  regulations  and  orders  of  any  governmental 

« the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby  When  drilling 

services,  material,  water,  electncrty,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion  insurrection  riot  strike  or  labor 

h7be 1TJ fiL  Z  b  If  T  Tuhal  r.^ri^T36  °f  SUCh  preVenti°n  °r  delay'  and  at  Lessee's  ^  «*  P«*od  of  such  prevention  or  delay 
arelo^edtd^^^^^^  ^  "*  ^  ^  ^  ^  °f  ^  ^  °r  ^  «™-  ^ to  »—         <™*  P™«on  or  other  operation's 

fr.m1?'  ^      .eVent      LeSS°r>  dUri11^  ^  Primaty  t6rm  °f  *is  lease'  receives  3  boua  fide  offer  which  '^essor  is  willing  to  accept  from  any  party  offering  to  purchase 

^^S^SSSf^S  S  '  ^S°r  ^  3g'eeS  t0  DOtify  ^  in  Writing  0f  said  offer  im"»ediately,  including  in  the  notice  the  name  and  address  of  the 
^^riS^^^l^  5.  i  an.  C°"f  ,tl°nS  °f  ^  °ffer-  LeS£Ce'  f°r  a  peri0d  0f  flfteen  da^s  ^  ™°«'Pt  of     "otice,  shall  have  the  prior  and 

me  ofS  P  °r  P    there°f  °r  mtereSt  therein'  C°Vered  by      offer  a(  me  Price  and  accordinS t0  ^  *™  ^d  editions  specified  in 

I  exll  w^,Iitig?i0nfiSl5alHbe  inu-*tCt  hl  LSSi°T  With  reSp6Ct  t0  any  breach  °r  defeult  ^  Lessec  ^reunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given 

litigated  and  there  is  a  final  jud  cial  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  h 
given  a  reasonable  time  after  sari  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so. 

e«JltFLt%'^hrS?r,!0n  Tit6d  3b0Ve;  Lr0r,hereby  grantS'  assiens  and  conveys  unt0  Lessee- its  ^d  assigns,  a  perpetual  subsurface  well  bore 

easement  under  and  through  the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  wells  the  surfece  location,  of  whirh 

royalty  or  other  benefit.  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pav  and  discharge  anv  taxes 
mortgages  or  hens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exerefses  such  option,  Lessee  shall  be  sloglS Ke  rigStsTthe  pa^To 
^r^t '  T ^  aDdV,n  add!tl0n  10  ltS  °ther  rightS'  may  rdmburSe  itself  out  ot™y  "^es  or  shut-n  royalties  otherwise  payfbh Vt  Tj^^^TZ 
unru  Lessee  nas  been  tumished  satisfactory  evidence  that  such  claim  has  been  resolved. 

operIttonsNOtWithStandine  t0  ^  C°ntrary  fa  thlS         1msbb  sha"  "0t  have  any  ri^ts  t0  usc  the  surface  of  me  l^  P™*™  *«  drilling  or  other 

end  i{th^ZT^lZ^ZTKr6H  aSsig;%hereb*  grants  lf«e  an  option  to  extend  the  primary  term  of  this  lease  for  an  additional  period  of  two  years  from  the 


Special  Provisions:  See  Attached  Exhibit  «B»  Attached  Hereto  and  Made  of  Part  Hereof  of  This  Oi!  and  Gas  Lease 

222^2?*  °F  RE^NTA™P;S:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market 
TcZTn  ^  ^   a°?J  **  ^eSS°r  eDtered  iDt°  thiS  leasc  wit6out  duress  or  unduc  i"fl«««e-  Le^or  recognizes  that  lease  values  could  go  Up  or 

Z^uln^mZZ  ?f  i  dePeDd,ng  on  future  marb«  tonditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this  transaction 
based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 
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^n^^h?  W?EREOF'  I«ase  is.  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the 
signatory  s  heirs,  dev.sees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


LESSOR  (WHETHER  ONE  OR  MORE) 


Signature:. 


1 


✓Im- 


printed Name: 


Reed  McGonagill  \ 


f  ) 


STATE  OF  TEXAS  } 

-7 —  ACKNOWLEDGEMENT  } 

county  of  / &rr&n  T     i  ' 

This  instrument  was  acknowledged  before  me  on  the  3fS*  day  of  Jtt,/y    ,  20  Og,  by  Reed  McGonagill,  as  Lessor. 


U 


Notary  Public,  State  of  Texas 
Notary's  name  (printed):      fyf&SCfr  f^K>/^LCinr\ 


Signature: 

Printed^Name:  Dottie  McGonagill 


STATE  OF  TEXAS  } 
COUNTY  OF   7^V-/Vt/r-^  \ 


A/7 

*'//  Notary 


s  commission  expires 


ires; 


i  fi  (NOti),"V  ^uoiic.  Sate  a  Te> 


|  r^Ti  |  n*o!tc.  siaie  ot  Texas 

WuW     My  Commission  Expires 
^Klw^  June  13, 


ACKNOWLEDGEMENT 


This  instrument  was  acknowledged  before  me  on  the    3/^dav  ofJu,^/     .  20  (9  f,  by  Dottie  McGonagill, 


2012 


Vi^A^f\   Notary  Public, 


BORUM 
State  of  Texas 


v*.r  v:^      My  Commission  Expires 
June  13,  2012 


as  Lessor. 


Notary  Public,  State  of  Texas 
Notary's  name  (printed):       ^f&LS&yx  /jf/'U*y^ 


Notary's  commission  expires:        \)ql**-C  £OI2- 
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EXHIBIT  KA» 


Description  of  Property 

Attached  to  and  made  part  of  that  certain  Paid-Up  Oil  and  Gas  Lease  dated  the  28th  day  of  July,  2008 
between  Reed  McGonagfll  and  wife,  Dottie  McGonagffl,  as  Lessor(s),  and  Four  Sevens  Energy  Co., 
L.L.C.,  as  Lessee. 


0  acres  ofland,  more  or  less  out  of  the  J.  Kinder  Survey,  A-893,  Tarrant  County,  Texas,  further  described  as  follows: 

Lot  9,  Block  9,  Northcrest  Addition,  an  addition  to  the  City  of  Fort  Worth,  Tarrant  County,  Texas,  according  to 
plat  thereof  recorded  in  Volume  388-56,  Page  22,  Plat  Records  of  Tarrant  County,  Texas. 


Also  commonly  known  as  5424  Northcrest  Road,  Fort  Worth,  TX  76107. 
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EXHIBIT  "B" 

Attached  to  and  made  a  part  of  that  certain  Paid-Up  Oil  and  Gas  Lease  (No  Surface  Use)  dated  the  28th 
day  of  July,  2008,  by  and  between  Reed  McGonagill  and  wife,  Dottie  McGonagill,  as  Lessor(s),  and 
FOUR  SEVENS  ENERGY  CO.,  LLC,  as  Lessee. 

of  ^^17/0^^  ^T.       ^eT-tha!i  ¥y  °lth* t£rmS  and  prOVisi0nS  0f  this  Exhibit  "B"  conflict  with  ™y  of  *e  tenns  and  provisions 

In  n         a       LSf  6,(th!  P/mted  FOmi  *  WhiGh  tWs  Exhibit  "B"  is  attached'  to  me terms       Prions  of  this  Exhibit  "B" 

shall  control  and  take  precedence.  The  land  referred  to  in  this  Lease  may  sometimes  be  called  the  "Leased  Premises"  in  this  Exhibit  "B". 

l%  15  T6d  Undf stood       Lessor's  roval*y  inter«t  will  never  be  charged  with  any  part  of  Lessee's  (or  affiliates  of  lessee)  direct 
XV  ^n    g'  ST    ,8>  ehydrf lng'  comPressing'  transporting  (Excluding  common  carrier  tariffs  if  the  sales  price  is  a  market  value 

hereU to  thfcnT  poin*  ffl^ficant,y  r?raoved  *™»  ^  It  is  agreed  between  the  Lessor  and  Lessee,  that,  notwithstanding  any  language 

oJoduc L  P:T  ^  t  °  '  ^  "V  61  Pr°Ceed!  tCCminS  t0  IeSS°r  Und£r  kaSe  °r  by  state  law  sha11  be  without  deduction  for  flie  cost  of 
^^^i^^t^^e'Tme'TT&  dehydrat'^comPre^ng,  processing,  transporting,  and  marketing  the  oil,  gas,  and  other  products 
?nw    hte/eUnder  ^  transform  the  product  into  marketable  form;  however,  any  such  costs  charged  by  an  unaffiliated  third  party  which  result  in 

thT^XtV^wt^  "'I  gf  VthlT  Pf0dUCtS  t0  r6CeiVe  a  better  priCe  ^  be  deduCted  f'0m  L—'s  *™  of  proTuction  so  ong  Z 

pri^^^I  bTu^  "     enhancements.  However,  in  no  event  shall  Lessor  receive  a  price  that  is  less  than,  or  more  than  to 

doeSNnorr^tiHJttle:  •™Si  'T  ^  SiVe"  fUbjeCt  t0  aU  mSneral  reservations  of  r<*ord.  Lessor  warrants  that  Lessor  is  the  owner  of  the  Land,  but 
does  not  warrant  title  to  minerals.  Lessee  is  relying  upon  its  own  title  search. 

of  eWSS^  ^  '^w  fdh°^  LeS3°r  harmle5S  fr°m  and  againSt  my  md  al)  cIaims-  actio^  liability,  loss,  damage,  or  expense 
of  every  kind  and  nature,  including,  but  not  limited  to  reasonable  attorney's  fees  and  costs,  for  damage  to  property  including  environmental  damage 
IJ^T  Aground  water  of  any  person,  firm  or  corporation  or  for  injury  or  deatt  of  subcomLors,  which  n^ayTwhole^  !n 
S3iSo^^^.0,,t     °PeralIOnS  h6reUnder  °r  *°  enj°yment  °f  °r  *»  ™  °f      ^  granted  Leunder  or  any 

orod^t  l°n^- Vu        T*fy  underst00d  that  mis  lease  co^  only  Oil,  Gas  and  other  hydrocarbon  substances,  including  sulfur 

,e~'       *"  3CC0rdingly  *"  °ther  —  **  —  «  ™ 

^i"?  R°yatltY  Limila1Ti?mu  Withstanding  any  provision  contained  herein  to  the  contrary  after  the  end  of  the  Primary  Term  this  lease 

(2™         3lned  m  f°rCe  SOkly  by  reaS°n  °f  the  ^  r°yalty  pa»  33  Provided  he»  for  any  one  shut-in  perio7of  mo"e  than^o 

wtaSevefCe:  NOtWithStandin*  t0  me  ™^  >^>  ^ssee  agrees  there  shall  be  no  drilling  or  surface  operations  on  said  property 

25.  After  Acquired  Parcels;  This  lease  will  not  cover  any  parcels  or  lots  acquired  by  lessor  after  the  date  of  this  lease. 
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